
BKB Limited
(Incorporated in the Republic of South Africa)
(Registration number 1998/012435/06)
(“BKB” or “the Company”)

UPDATE ANNOUNCEMENT REGARDING THE CAPITAL RAISE 

1. Shareholders are referred to the announcement released by BKB on 10 October 2016 
(“10ꢀOctober Announcement”) in terms of which shareholders were, inter alia, advised 
that BKB and D Agri Proprietary Limited (“D Agri”) entered into an agreement in terms of 
which D Agri would, subject to the fulfilment of certain suspensive conditions on or before 
31ꢀOctober 2016 (“D Agri Subscription Conditions”), subscribe for approximately 19.60% 
of the issued share capital of BKB at a subscription price of R9.50 per share representing a 
total subscription consideration of R172 436 096 (“D Agri Subscription”).

2. Further to the 10 October Announcement, shareholders are advised that the D Agri 
Subscription Conditions have not been met and the D Agri Subscription is no longer being 
pursued. 

3. However, and in support of BKB’s capital raising initiative, the board of directors of BKB 
(“the Board”) is pleased to inform shareholders that BKB has subsequently entered into 
a subscription agreement (“ARC Subscription Agreement”) with African Rainbow Capital 
Proprietary Limited (“ARC”) on Wednesday 30 November 2016 (“ARC Subscription”).

4. In terms of the ARC Subscription Agreement and subject to the fulfilment of certain suspensive 
conditions on or before 15 December 2016 (“the ARC Subscription Conditions”), ARC will 
subscribe for 18 612 016 new ordinary shares in BKB which will constitute, after their allotment 
and issue, approximately 20% of the entire issued share capital of BKB at a subscription price 
of R10.50 per share representing a total subscription consideration of R195ꢀ426 168. 

5. The benefits of the ARC Subscription include the following:

5.1. BKB will increase its BEE shareholding in excess of 30%;

5.2. The introduction of ARC as a strategic partner to BKB with access to further capital in 
support of BKB’s growth strategies; and

5.3. A capital injection of R195 426 168 to be allocated towards expansion opportunities.

Background to ARC 

ARC is a fully black-owned and controlled investment company. ARC is owned by Ubunto-Botho 
Investments Proprietary Limited (“UBI”) which was founded by Patrice Motsepe in 2004 with 
its main objective being, the building of black-controlled capital as Sanlam Limited’s (“Sanlam”) 
empowerment partner. UBI and ARC, amongst other things, currently hold a 14.5% stake in 
Sanlam. ARC’s key executives are Johan van Zyl (former CEO of Sanlam) and Johan van der 
Merwe (former CEO of Sanlam Investment Management). ARC’s strategy is to become the 
leading black-owned and controlled fully integrated diversified financial services business in South 
Africa, covering the full spectrum of financial needs, such as life insurance, healthcare, asset 
management, general financial services, short-term insurance, property and banking. Although 
ARC has thus far made various strategic direct investments into financial services businesses, it 
also intends to focus on a much broader empowerment agenda with an emphasis on compelling 
private equity placements across a broad range of industries through its private equity vehicles. 
In this regard ARC has, as a start, earmarked R500 million specifically for the agricultural industry, 
which they regard as a key area of investment going forward and identified BKB as a preferred 
investment vehicle within the agri-space. 

Conclusion

Shareholders will be duly advised as soon as the ARC Subscription Conditions have been fulfilled 
and the ARC Subscription implemented. 

J Oosthuizen
Company Secretary

Port Elizabeth
30 November 2016

Corporate and transaction adviser 
to BKB Limited 

Attorneys to  
BKB Limited
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